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BUY
TP: Bt14.00

Closing price: Bt11.20
Upside/downside 25.0%

Sector Finance & Securities
Paid-up shares (shares mn) 500
Market capitalization (Bt mn) 5,600
Free float (%) 25.94
12-mth daily avg. turnover (Bt mn) 6.75
12-mth trading range (Bt) 12.90/9.20
Major shareholders (%)

Zin Thonglor Co., Ltd. 42.4
Ms.Prathama Phornprapha 5.5
Mr.Prapol Phornprapha 5.1

Financial highlights

2016 2017E 2018E 2019E
Revenue (Btmn) 3,251 3,548 3,895 4,271
Net profit (Btmn) 430 491 572 637

EPS (BY) 086 098 114 127
EPS growth (%) 53 143 165 114
P/E (x) 13.0 114 98 88
BVPS (Bt) 91 96 103 11.0
P/BV (x) 12 12 11 10
DPS (BY) 045 050 055 0.63
Div. yield (%) 40 45 49 56
ROE (%) 9.7 105 115 120

Source: SETSMART, AWS

Thailand Research Department
Ms. Veeraya Rattanaworatip,
License, No. 86645

Tel: 02 680 5042
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Figure 1: TK’s 2Q17 results review
Unit: Btmn 2Q16 1Q17 2Q17 %QoQ %YoY 1H16 1H17 %YoY

Net-interest income 595 653 690 5.7% 16.0% 1,184 1,343 13.4%
Non-interest income 222 191 191 -0.1% -14.0% 411 383 -6.9%
Net operating income 817 844 881 4.3% 7.8% 1,595 1,725 8.2%
Non-interest expense 465 485 489 0.9% 5.2% 914 974 6.6%
Pre-provision profit 352 359 392 9.0% 11.2% 681 751 10.3%
Provision expense 218 227 239 5.5% 9.6% 417 466 11.8%
Pre-tax profit 134 132 152 15.0% 13.8% 264 285 7.8%
Net Profit 105 104 120 15.9% 14.0% 216 224 3.9%
EPS (Bt) 0.21 0.21 0.24 15.9% 14.0% 0.43 0.45 3.9%

Source: Company data, AWS estimates
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Income Statement (Btmn)

Year to 31 Dec 2015 2016 2017E 2018E 2019E
Interest income 2,566 2,562 2,852 3,232 3,631
Interest expense (154) (120) (129) (179) (219)
Net interest income 2,413 2,442 2,722 3,053 3,412
Non-interest income 828 809 825 842 859
Net operating income 3,240 3,251 3,548 3,895 4,271
Non-interest expense (1,916) (2,921) (2,044) (2,283) (2,503)
Pre-provision profit 1,324 1,330 1,504 1,612 1,768
Provision expense (892) (795) (882) (888) (961)
Pre-tax profit 432 535 622 725 807
Corporate tax (25) (105) (124) (145) (161)
Minority interest 1 Q) (6) (8) (8)
Net profit 408 430 491 572 637
EPS (Bt) 0.82 0.86 0.98 1.14 1.27
Statement of Financial Position (Btmn)

Year to 31 Dec 2015 2016 2017E 2018E 2019E
Cash 252 104 226 161 180
Investments 0 0 0 0 0
Net loan receivables 7,252 7,724 8,838 9,804 10,840
Properties foreclosed 161 196 196 196 196
Net premises and equipment 215 180 198 218 240
Other assets 404 408 441 472 503
Total assets 8,284 8,611 9,898 10,851 11,959
Bank loans 584 348 440 504 564
Debentures 2,940 3,320 4,200 4,300 4,500
Other liabilities 438 394 435 894 1,371
Total liabilities 3,962 4,062 5,075 5,698 6,435
Paid-up capital 500 500 500 500 500
Capital surplus 973 973 973 973 973
Other components 2 0) 0 0 0
Retained earnings 2,840 3,070 3,336 3,658 4,020
Total equity of the company 4,314 4,542 4,809 5,131 5,493
Minority interest 7 8 14 22 30
Total equity 4,321 4,550 4,823 5,153 5,624

TisasrumunIeuaNgLUNIATIZId 3
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Income Statement (Btmn)
Year to 31 Dec
Interest income
Interest expense

Net interest income
Non-interest income
Net operating income
Non-interest expense
Pre-provision profit
Provision expense
Pre-tax profit
Corporate tax

Minority interest

Net profit

EPS (Bt)

2016
627
(32)
595
222
817

(465)
352

(218)
134
(28)

(0)
105
0.21

3Q16
646
(28)
617
207
824
(525)
299
(156)
143
(30)
(0)
112
0.22

4Q16
668
(27)
641
191
832
(482)
350
(222)
128
(26)
1)
102
0.20

1Q17
680
(27)
653
191
844
(485)
359
(227)
132
(28)
1)
104
0.21

Fs}Results Review
11 &.M. 2560

2Q17
715
(26)
690
191
881
(489)
392
(239)
152
(30)
(2
120
0.24

Key Financial Ratios

Year to 31 Dec

2017E

2018E

Gross loan receivables growth (%)
Net interest income growth (%)
Non-net interest income growth (%)
Pre-provision profit growth (%)

Net profit growth (%)

NIM (%)

Cost to income (%)
Credit cost (bps)
ROA (%)

ROE (%)

EPS (Bt)

BVPS (Bt)

DPS (Bt)

Gross NPL ratio (%)
Coverage (%)

DIE (x)
P/E ()

P/BV (x)
Dividend yield (%)

(6.4)
7.7)
(3.1)
(12.3)
106.1

29.8
59.1
1,109.6
4.8

9.8

0.8

8.6

0.4

5.2
128.3

0.9
13.7

13
3.6

30.2
59.1
992.1
51
9.7
0.9
9.1
0.5

4.8
133.6

0.9

13.0

1.2
4.0

16.0
11.5

2.0
131
14.3

30.3
57.6
989.8
53
10.5
1.0
9.6
0.5

4.7
165.1

11

11.4

1.2
4.5

12.0
12.2
2.0
7.2
16.5

29.9
58.6
874.9
55
115
11
10.3
0.6

4.8
176.7

11

9.8

1.1
4.9

12.0
11.7
2.0
9.6
11.4

29.8
58.6
845.3
5.6
12.0
1.3
11.0
0.6

4.8
202.5

12

8.8

1.0
5.6
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LAOALHLL
AMATA AOT BAFS BAY BCP BIGC BTS BWG (6.3 CPF CPMN
sl DELTA DEMCO DRT DTAC DTC EASTW EGCO GFPT GPsC GRAMMY
HAMA HMPRO INTUCH IRFC L KBAMK KCE KKP KTE KTC LHBAMK
LPMN MBK MCOT MINT MONO MK NYT oTO PHOL FPP5 PS5
PTTEF PTTGC fe et QTC RATCH SAMART SAMTEL SAT s5C
SC0C SE-ED 5M SITHAI SMNC SPALI 555C STEC 5wl
TECO TKT T™ME TMDT TOP TsC T TU uv
WAME
ACAP ADVANC AGE AH AHC AKF ALUCOMN AMANAH  ANAN
APCS ARIF ASLA ASMAR ASK ASP AUCT ANUD BANPL
BEM BFIT BLA BOL BROOK CEN CENTEL CFRESH CGH
CHOW Lo} CMET P M NS CONT CoL CPl
ECF EE ERW FORTH FPI GEX GC GCAP GL
GUNKUL HOTFOT HYDRO ICC ICHI IFEC INET IRC IsP
KTIS L&E LANNA LH LHK uT LOXLEY LRH LST
MALEE MEBKET mMC MEGA MFC MOONG MSC MTI MTLS
NSI NTV OCC OGC OBHI ORI PACE PAF FB
PE PG PIW PLANEBE PRAM FFP PR PRAMNDA PREB
PT PTG PYLOM O-CON RICHY ROBINS RS RWI 5
SALEE SAMCO 500G SEAFCO SFP SlAamM SINGER 55 SME
SMNF 5P SPPT SPRC SR S5F 55T 5TA S5UsSCO
SYMC SYMNEX SYNTEC TAE TAKUNI TASCO TBSP TGC TF
THAI THANA THANI THF THRE THREL THZOMN TRCOD TK
TMI TMILL TMT TNITY THL TOG TPC TPCORP TRC
TRU TRUE T5E TSR T5TE T5TH TTA TTW ™D ™D TWPC
uAaC urF UPF VH WNT WINNER YUASA ZMICO
L8
AEC AEQONTS AF ARA AIT Al AKR AMARIN AMATAN  AMC AFPURE
ACUA ARRCW AS BA BEAUTY BEC BH BiG BIC BJCHI BKD
BR BROCK ERR BTNC CBG cGD CHARAMN amy MR COLOR COMT
Pl oC P SR s W DCOMN DMET DA EARTH EASDOMN
ECL EFORL EPCO EPG ESS0D FE FER FOCUS FSMART F55 FWC
GEL GFT GLAND GOLD GSTEL aYT HPT HTC HTECH IFs IHL
LINK INSURE IRCF T D J JMART T JUBILE WD KASET
KBS KCAR KaGl KKC KOOL KW KYE LALIM LFH MAJOR MAKRO
MATCH MATI M-CHAI MDX MFEC nMUD MK MODERN MPG NC NCL
NDR NEFP N MNUSA PATO PCA PDG FPF PO PRAC PL
PLAT PLE PMTA PPM FRIM PSTC aLT RCI RCL RICH RML
RPC SAMNKD SAFFPE SAWAD 50 SN sF SEAOIL SEMA SIRI SKR
apP SMG SMIT SORKOMN S5PA SPC SPCG 5P 55C STANLY 5TRI
s5UC TACC TaoC TWC TEAM TFD TFG miC mw TEM TLUXE
™D TP TOPF TPA TPAC TPH TFFPL TPOLY TRITN TRT ™
VI T™™WP u uBIS umi UPONC uT uwiC VIEHA VPO VTE
WICE WK WIN HOo

Source: Thai Institute of Directors (10OD)
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Score Range Number of Logo Description d; . . _ P . -
Faen1siiuguanianis  (Corporate  Governance) wilunisaniiunismiu
90 — 100 AAAA Excellent ulaungeasdninauanienssunisinuuannindiaznannanning  Tnenag
A A 419928 10D {lunisdisaa  wazisviuaniayavesiBimannadeouly
80 -89 4 A 2 & b Very Good aananannsnduatlszndlng uazpaavanning duiele AlnsTlawmese
& v P ry o v R Yy o o o o

70— 79 Good iﬂﬁ:imw GLmewu'agml;J@muwﬂﬂmmimmmim m@}f@@ﬂm@mﬁﬂmq
auflunistiaus luyunesreypranIzLen Imaiuimﬁumiﬁmuumi
60 — 69 A__ @ Satisfactory e LL@wuimumﬂmﬂmmﬂu‘LumiﬂiwLmu a7l nan1adrmadangnn iu
A mmimm@ o qumﬁmﬂgiummmmimﬂummmmmmmmmmauﬂma

50 — 59 Pass

Wiy sk wansdnsaedsananldeuudadlinevdeiusinang i 13t
Below 50 No logo given N/A nanning ade e an uimauﬂum@immmmmgﬂmmﬁummammq
Aananauseangle
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Usznidtanuisual CAC

|
a

2s APCO BROOK Css GFPT JMART LvT NCL PLANB SAUCE SR TICON TVD WIIK
A APCS BRR DELTA GIFT IMT M NDR PLAT sC SRICHA TIP VO WIN
ABC APURE BSBM DNA GLOBAL JTs MAKRO NINE PRANDA SCCC STA TKT VT X0
ABICO AQUA BTNC EA GPSC JUBILE MALEE NMG PREB SCN STANLY TLUXE TWPC ZMICO
ACAP AS CEN ECF GREEN JUTHA MBAX NNCL PRG SEAOIL SUPER T™MC U

AEC ASIA CGH EE GUNKUL K MC NPP PRINC SE-ED SUSCo ™I UBIS

AF ASIAN CHARAN EFORL HMPRO KASET MCOT NTV PSTC SENA SYMC TMILL UKEM

AGE ASIMAR CHO EPCO HOTPOT KBS MEGA NUSA PYLON SGP SYNEX T™T UNIQ

AH ASK CHOTI ESTAR ICHI KC MFEC occ QH SITHAI SYNTEC TPA UOBKH

Al BCH CHOW EVER IEC KCAR MIDA OGC RML SKR TAE TPP UREKA

AIE BEAUTY c FC IFS KSL MILL PACE ROBINS SMIT TAKUNI TRT e

AIRA BFIT ™M FER ILINK KTECH MJD PAF ROCK SMK TASCO TRU VGI

ALUCON BH coL FNS INET KYE MK PCA ROH SORKON TBSP TRUE VIBHA

AMARIN BIGC CPALL FPI INOX L&E ML PCSGH ROJNA SPACK TEAM TSE VNG

AMATA BJCHI CPF FSMART INSURE LALIN MPG PDG RP SPALI TFG TSI VNT

ANAN BKD CPL FVC IRC LPN MTLS PDI RWI SPCG TFI TSTE WAVE

AOT BLAND csc GC J LRH NBC PIMO SAMCO SPPT THAI TTW WHA

AP BROCK CSR GEL JAS LTX NCH PK SANKO SPRC TIC TU WICE

1A5un1sSus @9 CAC

3
€
€

AKP BKI CPN ECL HTC KKP MINT PE PTG SAT SPC TGa TNITY TVI
AMANAH  BLA csL EGCO IcC KTB MONO PG PTT ScB SPI THANI TNL WACOAL
ASP BTS DCC ERW IFEC KTC MOONG PHOL PTTEP scc SSF THCOM TOG
AYUD BWG DEMCO FE INTUCH LANNA MSC PM PTTGC SCG ssi THRE TOP
BAFS CENTEL DIMET Fss IRPC LHBANK MTI PPP Q-CON SINGER SSSC THREL TPC
BANPU CFRESH DRT GBX VL LHK NKI PPS QLT SIS SV TIPCO TPCORP
BAY CIMBT DTAC GCAP KBANK MBK NSI PR RATCH SMPC TCAP TISCO TSC
BBL CNS DTC GLOW KCE MBKET OCEAN PSL S&J SNC TCMC T™MB TSTH
BCP cpl EASTW HANA KGl MFC PB PT SABINA SNP TF TMD TTCL

N/A
AAV AU CBG caw GJS KAMART ~ M-CHAI PAP RCL SGF suc TK TTA VIH
ACC AUCT CCET awT GL KCM MCS PATO RICH SHANG SUTHA TKN T VPO
ADAM BA CoN DAII GLAND KDH MDX PERM RICHY SIAM SVH TKS TTL VTE
AEONTS  BAT-3K ccp DCON GOLD KIAT METCO PF RJH SIM SVOA ™ TTT™ WG
AFC BCPG cGD DCORP GRAMMY  KKC MODERN  PICO RPC SIMAT SWC TMW TUCC WINNER
AHC BDMS CHEWA DRACO GRAND KOOL MPIC PIW RS SIRI T TNDT TWP WORK
AT BEC CHG DSGT GSTEL KTIS NC PL S sLp TACC TNH TWZ WORLD
AJ BEM CHUO DTCl GTB KWC NEP PLE S11 SMART TAPAC TNP TYCN wpP
AJD BGT G EARTH GYT KWG NETBAY PMTA SAFARI SMM TC TNPC UAC WR
AKR BIG aTy EASON HARN LDC NEW POLAR SALEE SMT TCB TNR UEC Ya
ALLA BIZ K EIC HFT LEE NEWS POMPUI SAM SOLAR TCC TOPP umi YNP
ALT BJC CKP EKH HPT LH NFC POST SAMART  SPA TCCC TPAC UMs YUASA
AMA BLISS cMo EMC HTECH uT NOBLE PPM SAMTEL SPG TC) TPBI uP
AMATAV  BM CMR EPG HYDRO LOXLEY NOK PRAKIT SAPPE SPORT TCOAT TPCH UPA
AMC BOL CNT ESSO IHL LPH NPK PRECHA SAWAD SPVI TFD TPIPL UPF
APX BPP COLOR F&D IRCP LST NWR PRIN SAWANG  SQ TGPRO TPOLY UPOIC
AQ BR com7 FANCY T MACO NYT PRO scl e TH TR uT
ARIP BRC COMAN FMT ITD MAJOR OHTL PSH ScP SST THANA TRC uTpP
ARROW BSM CPH FN ITEL MANRIN OISHI PTL SEAFCO STAR THE TRITN uv
ASEFA BTC CPR FOCUS JcT MATCH ORI QTC SELIC STEC THIP TRUBB UVAN
ASN BTW CRANE FORTH JSP MATI oTo RAM SF STHAI THL TSF VARO
ATP30 BUI csp GENCO JWD MAX PAE RCI SFP STPI ™ TSR Vi

Source : Thai Institute of Directors
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fletlafiayanmaluanisszifiu
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