NOAURA

CAPITAL NOMURA SECURITIES

Strategy Stock

THITIKORN : TK | SET

TK: ﬂ\‘iﬂ\lﬁ\lﬂ\l‘ﬂ\‘ﬁ_l']ﬂﬁlﬂ LLHQIuNﬁ?ﬂ’Qiuﬂ 2018F

Action: ?’m’m@@ummmmu@wqﬂumiLmﬂm‘wm@ﬂ‘wm
AL B8 T TK Hoagarmnizant 2018F 222 U/ AINAARINIIHAI
dauutanan mwmﬂLﬂu@umumujmmﬂumﬂmlwmm TK mimﬂuimumnmﬂummm
memLLavnqmsﬁ@‘luﬂavmmmmmqmwmqammu‘im‘qmquumu LAYNNTTILA
m@qmﬂimmwm wywnnls 2018F wulh +13.4%y-y siaifinaiad +13.5% CAGR Tt 3
Dnandin

Catalyst: A1AN1Ls 4Q17F 82U g uiln y-y AenARatlsziIUnIg
Earnings Preview: mmmii@‘ﬂﬁ 4Q17F ‘Vli‘”m‘u 105.4 All. 8aUF9 -20. 8% g-q WG
3.3% y-y &wA1AIN 2 Jaduuean 1Bur 1. A ldanelunnssiiuanuiisiuannnisgene
mmﬂumqﬂavmﬁmammmuwm dszneuriunisdnauasusey 45 Haeeinv deea
1% Cost to income ratio 1 4Q17F WinuNT 61% a1n 3Q17/4Q16 71 58. 6%/58% 2. ATM
ﬂﬂmwaqa@wmwmummq‘wmuﬂmmwmumwﬁ‘lun@mnm nma, fidauuaas T
137A1A NPL Ratio m@w 4.7% dnasie Credit cost 39T 9.7% AnuFudadan
NPL coverage ratio (LLR/NPL) mmmm 137.7% at1413fiA nansangsiauaniiulnls
AndnAm ‘Emﬂmmummmu‘im +3.8%q-q 476U 9.62 viuay. Antduniaauin +16.6%y-
y mnrmLﬂwquﬂmmLaqmvmww15% N19AU Spread ANABAUALLANTIAL 10
bps gzl 30.62% AN yield m@ummmummmmmmumfaLmsn mauneniie
mﬂmmmu +13.2%y-y, 4.5%q-q mwﬁmwmmunﬂwL‘wmumnmaﬂﬂnuumvwmﬂu
3Q17 Ssnuatlszneunis 4Q17F aenunauAInazAaLly 96% antsyanmnisiad
204131 Avpstszanaunianinlegnsl 2017F 147 483 av.

Outlook: LLquumaﬂ?mfaumﬂuﬂ 2018F mmmu‘immmummnmeuumm@mmumm
[indasndnsenueATSaaLla Tnaangn 1.9, geufinAIALaRAINMUNYIDAN T UEWE
‘lm‘l,uﬂswmm mmmuiﬂumsmu 1.87 &uAulud 2018F Lmu‘im +3%y-y HATUNNAY
m‘luﬂazmmmqm\lumaqrmmmqéqwmqmmuimqmqmumu nagnauselinna
ﬂwsmwmﬁiﬁmﬁmdmnmnﬂ@mquafanfﬁﬂfﬂmﬁﬁLLmIﬁuLﬁﬁu‘lumqﬁuﬂ

Valuation: mmmm m«ﬂ 2018F @EWI 22 2 U

YAAIMNIE zmﬂ 2018F ’af;I‘Vl 22.2 U1 84 PBV mumn 1.77x 1ilu 2.2x eﬂuﬂmmu
Mean+ 2.5 SD Dividend Yield 3.4% Tmﬂﬁmuummuwﬁmwmvmu PBV 1.6xA1N

ﬂ@}l“m 4.03x
CNS vs Consensus : A1AN11 17F/18F aanAdadriu Consensus (Diff +1.8%/+0.5%)

Key financials and valuations

Year-end 31 Dec 2016 2017F 2018F 2019F 2020F
Net Interest Income 2,441.75 2,726.43 3,133.47 3,600.85 4,070.63
Non interest Income 809.29 929.82 1,069.85 1,230.91 1,380.73
Operating Income 3,251.05 3,656.25 4,203.32 4,831.76 5,451.36
PPOP 1,329.74 1,597.78 1,828.44 2,101.82 2,371.34
Net Profit 429.69 483.03 547.77 628.72 773.17
EPS (THB) 0.86 0.97 1.10 1.26 1.55
EPS Growth (%) 5.3% 12.4% 13.4% 14.8% 23.0%
PER (X) 18.85 16.77 14.79 12.88 10.48
BV/share (THB) 9.08 9.57 10.12 10.74 11.52
P/BV (X) 1.78 1.69 1.60 1.51 141
DPS (THB) 0.45 0.48 0.55 0.63 0.77
Dividend Yield (%) 2.8% 3.0% 3.4% 3.9% 4.8%
NPLs/Loans (%) 4.8% 4.8% 4.7% 4.6% 4.6%
ROE (%) 9.7% 10.3% 11.1% 12.0% 13.9%

Sources: Company data, CNS IRIS
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Key Data

Shares in Issue (mn) 500
Market Cap (THBmn) 8,100
12-mth High/Low (THB) 18.9/10.2
3-mth avg daily turnover (THBmn) 27.43
Foreign Limit/Actual (%) 49/1.39
Expected Free Float (%) 25.94
NVDR (%) 1.0
Dividend Policy (%) <60%
Par Value (THB) 1.00
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Source: Bioomberg

Revenue Structure

Strateqgy Analyst

Pearthida Karnjanaves

Analyst Registration No. 046513

Fundamental Investment Analyst on Capital Market
Technical Investment Analyst

Pearthida.karnjanaves@th.nomura.com
02-287-6792, 02-638-5792

Nichakamol Singkalavanich

Serial No. TK-17004

www.nomuradirect.com



THITIKORN 8 February 2018

Exhibit 1 : Earnings Preview 4Q17F

Year end Dec 31 4Q16 3Q17 4Q17F %Y-y %4-q 2016 2017F %y-y % of 2017F
Total Interest Income 667.62 758.15 783.44 17.3% 3.3% 2,561.98 2,837.22  10.7% 104%
Interest Expenses 26.79 29.04 30.33 13.2% 4.5% 120.23 11080 -7.8% 101%
Net Interest Income 26.79 29.04 30.33 13.2% 4.5% 120.23 11080 -7.8% 101%
Non-Interest Income 191.22 180.10 178.18 -6.8% -1.1% 809.29 929.82 14.9% 80%
Operating Income 832.05 909.21 931.29 11.9% 2.4% 3,251.05 3,656.25 12.5% 98%
SG&A 482.10 532.68 568.52 17.9% 6.7% 1,921.31 2,058.47 7.1% 101%
PPOP(Pre provision operating profit) 349.95 376.53 362.77 3.7% -3.7% 1,329.74 1,597.78 20.2% 93%
Provision (Bad debt Expense ) 221.75 207.68 233.28 5.2% 12.3% 794.79 996.42  25.4% 91%
Operating profit after provision 128.20 168.85 129.49 1.0% -23.3% 534.95 601.36 12.4% 97%
tax 25.95 35.15 23.42 -9.7% -33.4% 104.65 117.64 12.4% 99%
Net Profit (Loss) for the year 101.98 133.06 105.37 3.3% -20.8% 429.69 483.03 12.4% 96%
EPS (B) 0.20 0.27 0.21 3.3% -20.8% 0.86 097 12.4% 96%
Norm Profit (Loss) for the year 323.72 340.74 338.65 4.6% -0.6% 1,224.48 1,479.45 20.8% 93%
Norm EPS (B) 0.65 0.68 0.68 4.6% -0.6% 2.45 296 20.8% 93%

Sources: Company data, CNS IRIS
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