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Buy, Target: Bt20.00 (+27 %)
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Stock code TKTB . N . .
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Mkt. . (Bt 7,850 e v oo [P - oo = R — 1 av . -
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FY:Dec (Bt mn) 16A 17A 18E 19 ysEnseununilsans 110 duuinangnisiia:mainan IngImuTU 8%YoY 9ngon
Net Profit 430 467 604 683 , . . ¥ _ . . P
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DPS (BY 0.45 0.52 0.67 076 ifukosdansti 2017 uSBN:=T NPLs WU egnlsinuiswesdndudedes:o:au
PER (x) 18.3 16.8 13.0 11.5 L. s - DL o
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VERINUTU 1STAdATIIUEUN “Go” ASIAMIKUAzEL 20.00 UN (Bd PBV 7 1.9X)

Earnings review

) FY: Dec (Bt mn) 4Q17  4Q16 YoY 3Q17 QoQ 2017 2016 YoY

000 Units Interest Income 760 668  14% 758 0% 2,913 2562 13.7%
200+ Interest Expense 30 27 1% 29 3% 112 120 -7.0%
150 NIl 730 641 14% 729 0% 2,802 2,442 14.7%
Other Income 178 191 -7% 180 -1% 740 809 -8.5%

100 - Operating Inc. 907 832 9% 909 0% 3,542 3251 8.9%
Operating Exp. 528 482 9% 533 -1% 2,035 1,921 5.9%

50 PPOP 380 350 9% 377 1% 1,507 1,330 13.3%
0 | Provision EXp. 229 222 3% 208 10% 903 795  13.6%
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Profit before tax 151 128 18% 169 -11% 604 535 12.9%

Norm profit 110 102 8% 133 -17% 467 430 8.7%

2016 W2017 Net profit 110 102 8% 133 -17% 467 430 8.7%

Source: FTI, KTBST EPS 0.22 0.20 8% 027  -17% 0.93 0.86 87%
Cost-to-Income 58% 58% 0% 59% 0% 57% 59% -2%

Analyst: Jutamas Temwattanangkul NPLs Ratio 47%  4.8% 0%  4.5% 0%  47%  4.8% 0%

Disclaimer: This report has been prepared by Ktb Securities (Thailand) Co., Ltd. (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to
the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition,
KTBST does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should
study this report carefully in making investment decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST.
Investment in securities has risks. Investors are advised to consider carefully before making investment decisions.
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Quarterly Income Statement PBV Band
(Bt mn) 4Q16 1Q17 2Q17 3Q17 4Q17 )
Interest Income 668 680 715 758 760
Interest Expense 27 27 26 29 30
Net Interest Income 641 653 690 729 730 05
Fee and service income 0 0 0 0 0
Other Income 191 191 191 180 178
Total operating income 832 844 881 909 907
Operating Expense 482 485 489 533 528
PPOP 350 359 392 377 380
Provision expense 222 227 239 208 229
Profit before tax 128 132 152 169 151
Norm profit 102 104 120 133 110
Net profit 102 104 120 133 110
EPS 0.20 0.21 0.24 0.27 0.22 -28D, 0.65
Cost to Income Ratio (%) 57.9% 57.4%  55.5% 58.6% 58.1% 0.5 ; ; ; ; ;
NIM (%) 31.3%  31.0%  31.4%  320%  31.4% Feb-13  Feb-14  Feb-15  Feb-16  Feb-17  Feb-18
ROAE (%) 9.1% 9.0% 10.5% 11.6% 9.3%
Balance Sheet Loan to customers Aging
YE-Dec (Bt mn) 2015 2016 2017 2018E 2019E YE-Dec (Bt mn) 2015 2016 2017 2018E 2019E
Cash and cash equivalents 252 104 193 181 193 Current 65% 67% 66% 68% 69%
Investments 68 63 65 87 99 Past due < 1 period 15% 15% 15% 16% 15%
Loan to customers, net 7,310 7,791 9,108 11,073 11,783 Past due < 3 periods 15% 14% 14% 12% 12%
Other current asset 31 27 32 40 46 Past due < 6 periods 4% 3% 5% 3% 2%
Premises and equipment 215 180 166 133 113 Past due < 12 periods 1% 1% 0% 0% 1%
Other asset 408 447 455 575 657 Past due 2> 12 periods 1% 1% 0% 1% 0%
Total Asset 8,284 8,611 10,018 12,090 12,892
Borrowing 584 348 748 1,627 1,165
Debenture 2,940 3,320 4,000 4,500 5,000 Key Ratios
Loans 0 0 0 0 0 YE-Dec (Bt mn) 2015 2016 2017 2018E 2019E
Other current liabilities 399 360 441 523 598 Growth
Other liabilities 39 34 43 50 57 Loans to customers -6.4% 6.2% 16.2% 20.8% 3.6%
Total Liabilities 3,962 4,062 5,233 6,701 6,819 Net interest income -7.7% 1.2% 14.7% 19.6% 15.3%
Paid-up capital 500 500 500 500 500 Fees and service n.m. n.m. n.m. n.m. n.m.
Share Premium 973 973 973 973 973 Total operating income -6.6% 0.3% 8.9% 26.5% 15.0%
Reserve 50 50 50 50 50 PPOP -6.6% -5.5% 13.3% 23.4% 13.6%
Retained earnings 2,790 3,020 3,250 3,853 4,536 Provision Expense -30.3% -10.9% 13.6% 22.7% 14.0%
Others 2 ©0) 1) (1) (1) Core profit 151.4%  -12.6% 8.7% 29.3% 13.1%
Minority Interest 7 8 13 14 15 Net profit 108.7% 5.3% 8.7% 29.3% 13.1%
Shareholders' Equity 4,321 4,550 4,785 5,390 6,073 Performance
Average Yield on assets 31.9% 32.0% 32.5% 33.3% 33.7%
Income Statement Average Cost of fund 3.9% 3.3% 2.8% 3.6% 2.8%
YE-Dec (Bt mn) 2015 2016 2017 2018E 2019E Net interest margin 30.0% 30.5% 31.2% 31.6% 32.2%
Interest Income c 2,562 2,913 3,535 4,036 Cost to income (Cl) 56.6% 59.1% 57.4% 58.5% 59.0%
Interest Expense 154 120 112 185 173 Credit cost (CC) 11.5% 9.6% 9.4% 9.6% 10.5%
Net Interest Income 2,413 2,442 2,802 3,350 3,863 Return on avg. assets 4.8% 5.1% 5.0% 5.5% 5.5%
Fee and Service income 0 0 0 0 0 Return on avg. earnings 9.8% 9.7% 10.0% 11.9% 11.9%
Other income 828 809 740 1,131 1,291 Stability
Total operating income 3,240 3,251 3,542 4,481 5,154 Gross NPL ratio 5.2% 4.8% 4.7% 4.1% 4.0%
Operating Expense 1,833 1,921 2,035 2,621 3,041 Coverage ratio 128.3% 133.6% 122.3% 134.7% 137.1%
PPOP 1,408 1,330 1,507 1,860 2,113 Debt/E Ratio 0.8% 0.8% 1.0% 1.1% 1.0%
Provision expense 892 795 903 1,108 1,263 Per Share (Bt)
Profit before tax 516 535 604 752 850 Reported EPS 0.82 0.86 0.93 1.21 1.37
Income Tax 25 105 132 147 166 Core EPS 0.98 0.86 0.93 1.21 1.37
Net profit before Ml 491 430 472 605 684 Book value 8.63 9.08 9.54 10.75 12.12
Minority Interest 1) 1 5 1 1 Dividend 0.40 0.45 0.52 0.67 0.76
Normalized profit 492 430 467 604 683 Valuation (x)
Extraordinary items (84) 0 0 0 0 PER 19.23 18.27 16.81 13.00 11.50
Net profit 408 430 467 604 683 Core PER 15.96 18.27 16.81 13.00 11.50
P/BV 1.82 1.78 1.64 1.46 1.30
Dividend yield 2.5% 2.9% 3.3% 4.3% 4.8%

Source: Company data, KTBST research

Disclaimer: This report has been prepared by Ktb Securities (Thailand) Co., Ltd. (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to
the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition,
KTBST does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should
study this report carefully in making investment decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST.
Investment in securities has risks. Investors are advised to consider carefully before making investment decisions.
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Corporate Governance Report of Thai Listed Companies 2017

CG Rating by the Thai Institute of Directors Association (Thai IOD)
Score Symbol Description AJUAUY

90-100 ﬁ. ﬁ. ﬁ. ﬁ. ﬁ. Excellent nar
80-89 LHLAA Very Good Fun
70-79 Adb Good i

60-69 H b Satisfactory Awold
50-59 A Pass W
<50 No logo given n.a. n.a.
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wadsoamsrinAugIiainansusinan:IDeuRnandlst 10uwanlfonmMsdisovna:Us:iGuveyanusenanan:idoulunanm
nannsweikaUs:inAlng 1a:znaanannswe 18U 1o To ("usBneAN:ITeu”) IAILERaaNsSIU: Na:iduveyanjainunoly
awsniitvls wadrsoenunaloduidumsuniausiioyaluyuedvesynnaniguansouInsgIuNSHAUAIANINISVaIUSEN
9an:10su InelulfidumsUs=iDuwanisUfUAnundemsAItUAvNISVaIUSENAN:ITau Snnudlildveyameluvedustnon
nageulunisUs:10u fuliu wadnsovnnantaelulfidunissusevtivwansufumundonssAntiunisvadusBnaan:ideu a:
TutiedumstAniu:untunisasnuiunannswevesussnaanziGeundonu=tnlng glgoyadunosiEzosturyaruvasnuiodiu
msains1:Hila=anaulelumstdioyala q AiRuonuusEnean:ITeuRianduwadsoel

AJG USBNHANNSWE 1AAT (Us:inflne) $1iin DlRBugUnSesSUsadiivnouAsUouIia:nnsiodvaIwad1sovmunadisioswln

KTBST: ADUHUNEVOIATIIUELN

“Fo itiosensMUequu Fngn yarAmudedeiiugiu Tnsmandauanauinuius 10% [Usouigudu
wa)

“ho” idou91ns1MUeguu AINGT yarAmwTedeugu InuAIARSILANaUINUS:HIW 0% - 10% (I
sournuduwa)

“g” IUov9ns1Adg0u gindn yarmudadewugau (UsouRuduwa)
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10D Disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information
which companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed
companies”) disclose to the public. The CGR is a presentation of information from the perspective of outsiders on the
standards of corporate governance of listed companies. It is not any assessment of the actual practices of the listed
companies, and the CGR does not use any non-public information. The CGR is not therefore an endorsement of the
practices of the listed companies. It is not a recommendation for investment in any securities of any listed companies
or any recommendation whatsoever. Investors should exercise their own judgment to analyze and consider any
information relating to the listed companies presented in this CGR report. No representation or warranty is made by the
Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or the information
used.

KTBST'’s Stock Rating Definition

BUY The stock’s total return is expected to exceed 10 percent over the next 6-12 months. The
stock has good fundamentals and attractive valuations.

HOLD The stock’s total return is expected to be between 0 percent and positive 10 percent over the
next 6-12 months. The stock has good fundamentals, but may lack of near-term catalysts or
its valuations are not attractive.

SELL The stock’s total return is expected to fall below 0 percent or more over the next 6-12 months.
Stock should be sold as negative total return is anticipated due to deteriorating fundamentals
compared with its valuations.

The stock’s expected total return is the percentage difference between the target price and the current price and
excludes dividend yields of the stock.

Disclaimer: Un3insh:HadutarniLIneusSENKaNNSwe 1ART (Us:nAlng) 1R D3nnUs:audivouniauaia:iueiwsundinsi:KIIdu oyaus:naunisinaulavaatinainuisll lnedariavuuuiugiuvesveyan filniuesio
ansasrusuduiBaniold a:olrtivnuniBrysounsadunlisornsovioranniweisiognln fulu usBnnannswe 1ART (UszinAlNg) 911n 2:IuSuEinsausionouidunislng AIfaTuaINNIsIEUNIIAs1:KadulnINIASIIazNSoU lla:
veliunaunuldnaWlioWwasrurogwseunsuniounssnaulaainu

Disclaimer: This report has been prepared by Ktb Securities (Thailand) Co., Ltd. (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to
the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition,
KTBST does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should
study this report carefully in making investment decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST.
Investment in securities has risks. Investors are advised to consider carefully before making investment decisions.
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