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Paid-up shares (shares mn) 500
Market capitalization (Bt mn) 6,300
Free float (%) 25.95
12-mth daily avg. turnover (Bt mn) 16.56
12-mth trading range (Bt) 18.90/10.20
Major shareholders (%)

Zin Thonglor Co., Ltd. 42.4
Ms. Prathama Phornprapha 55
Mr. Prapol Phornprapha 5.1

Financial highlights

2016 2017 2018E 2019E
Revenue (Btmn) 3,251 3,542 3,942 4,329
Net profit (Btmn) 430 467 501 554

EPS (Bt) 0.86 093 100 1.11
EPS growth (%) 5.3 8.7 7.3 106
P/E (X) 147 135 126 114
BVPS (Bt) 9.1 95 100 106
P/BV (X) 1.4 1.3 1.3 1.2
DPS (Bt) 045 052 055 0.60
Div. yield (%) 3.6 41 4.4 4.8
ROE (%) 9.7 100 10.2 10.8

Source: SETSMART, AWS
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Figure 1: TK’s 1Q18 results review

Unit: Btmn %Qo0Q

Net interest income 653 730 759 4.0% 16.3% 2,802 3,202 14.3%
Non-interest income 191 178 169 -5.0% -11.9% 740 740 0.0%
Net operating income 844 907 928 2.3% 9.9% 3,542 3,942 11.3%
Non-interest expense (485) (528) (554) 5.1% 14.3% (2,035) (2,298) 13.0%
Pre-provision profit 359 380 373 -1.7% 3.9% 1,507 1,644 9.0%
Provision expense (227) (229) (233) 1.8% 2.8% (903) (1,010) 11.9%
Pre-tax profit 132 151 140 -7.1% 5.8% 604 633 4.8%
Net Profit 104 110 112 1.7% 7.8% 467 501 7.3%
EPS (Bt) 0.21 0.22 0.22 1.7% 7.8% 0.93 1.00 7.3%

Source: Company data, AWS estimates
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Income Statement (Btmn)

Year to 31 Dec 2015 2016 2017 2018E 2019E
Interest income 2,566 2,562 2,913 3,352 3,782
Interest expense (154) (120) (112) (150) (209)
Net interest income 2,413 2,442 2,802 3,202 3,574
Non-interest income 828 809 740 740 755
Net operating income 3,240 3,251 3,542 3,942 4,329
Non-interest expense (1,916) (1,921) (2,035) (2,298) (2,502)
Pre-provision profit 1,324 1,330 1,507 1,644 1,827
Provision expense (892) (795) (903) (2,010) (1,126)
Pre-tax profit 432 535 604 633 700
Corporate tax (25) (105) (132) (127) (140)
Minority interest 1 (1) (5) (6) (6)
Net profit 408 430 467 501 554
EPS (Bt) 0.82 0.86 0.93 1.00 1.11
Statement of Financial Position (Btmn)

Year to 31 Dec 2015 2016 2017 2018E 2019E
Cash 252 104 193 267 199
Investments 0 0 0 0 0
Net loan receivables 7,252 7,724 9,032 10,318 11,805
Properties foreclosed 161 196 229 229 229
Net premises and equipment 215 180 159 174 192
Other assets 404 408 406 433 459
Total assets 8,284 8,611 10,018 11,421 12,884
Bank loans 584 348 748 893 1,059
Debentures 2,940 3,320 4,000 5,000 6,000
Other liabilities 438 394 485 496 508
Total liabilities 3,962 4,062 5,233 6,389 7,567
Paid-up capital 500 500 500 500 500
Capital surplus 973 973 973 973 973
Other components 2 0) Q) 1) 1)
Retained earnings 2,840 3,070 3,300 3,541 3,820
Total equity of the company 4,314 4,542 4,772 5,013 5,293
Minority interest 7 8 13 19 25
Total equity 4,321 4,550 4,785 5,032 5,317
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RESULTS REVIEW

b,
ASIAwealth" uu. §6ins (TK)

Securities Company Limited 10 w.n. 2561

Income Statement (Btmn)

Year to 31 Dec 1Q17 2Q17 3Q17 4Q17

Interest income 680 715 758 760 789
Interest expense (27) (26) (29) (30) (30)
Net interest income 653 690 729 730 759
Non-interest income 191 191 180 178 169
Net operating income 844 881 909 907 928
Non-interest expense (485) (489) (533) (528) (554)
Pre-provision profit 359 392 377 380 373
Provision expense (227) (239) (208) (229) (233)
Pre-tax profit 132 152 169 151 140
Corporate tax (28) (30) (35) (39) (28)
Minority interest 1) (2) ) (2) 0)
Net profit 104 120 133 110 112
EPS (Bt) 0.21 0.24 0.27 0.22 0.22
Key Financial Ratios

Year to 31 Dec 2015 2016 2017 2018E 2019E
Gross loan receivables growth (%) (6.4) 6.2 16.2 15.0 15.0
Net interest income growth (%) (7.7) 1.2 14.7 14.3 11.6
Non-net interest income growth (%) (3.1) (2.2) (8.5) 0.0 20
Pre-provision profit growth (%) (12.3) 0.4 13.3 9.0 111
Net profit growth (%) 106.1 5.3 8.7 7.3 10.6
NIM (%) 29.8 30.2 31.2 30.9 30.0
Cost to income (%) 59.1 590.1 57.4 58.3 57.8
Credit cost (bps) 1,109.6 992.1 1,012.3 980.0 950.0
ROA (%) 48 5.1 5.0 4.7 4.6
ROE (%) 9.8 9.7 10.0 10.2 10.8
EPS (Bt) 0.8 0.9 0.9 1.0 11
BVPS (Bt) 8.6 9.1 9.5 10.0 10.6
DPS (Bt) 0.4 0.5 0.5 0.6 0.6
Gross NPL ratio (%) 5.2 4.8 4.7 4.8 4.7
Coverage (%) 128.3 133.6 122.3 133.9 146.9
D/E (x) 0.9 0.9 11 13 14
P/E (X) 154 147 135 12.6 11.4
P/BV (X) 15 1.4 1.3 1.3 1.2
Dividend yield (%) 3.2 3.6 4.1 4.4 4.8

Please see disclaimer on last page 4
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