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Dear Shareholders,

Thailand economy in 2005 has experienced decelerated
growth compared with 2004 mainly from several negative factors
ranging from new oil price record in recent history, draught in 52
provinces that affected directly to both local agricultural and
industrial sectors and three southern provinces unrest together
with Tsunami impacted directly to tourist sector resulted in lower
foreign currencies from tourist which caused the country current
account deficit. Therefore, Gross Domestic Products (GDP) grew
45% which was lower than original government target. However,
close cooperation between the Government and Private sectors
led to current account surplus in the second half from current
account deficit in the first half of 2005. Increased in value added
products and barter trade implemented by the Government has
brought in well balance between imports and exports. Being
supported by energy saving campaign together with new
alternative energy sources such as Gasohol and Bio-diesel,
relianced on imported energy has been reduced, thus creating
higher value to local agricultural products which enhanced
Thailand overall economic stability.

Motorcycle sector had set three consecutive years of new
sales records with 2005 sales of 2,109,227 units, or 3.54% growth
YoY compared with 2,037,000 units in 2004. Automobile sector
had set two consecutive years sales records with 2005 sales of
703,432 units compared with 626,000 units in 2004, or 12.36%
YoY growth. Motorcycle hire-purchase market continued to
experience more competition since year 2003 that had
unavoidable impact to Thitikorn Plc, however, with more than 30
years of experiences in the industry, Thitikorn has managed to
increase its net hire-purchase portfolio in 2005 to 5,345 Million
Baht, or 7.29% growth compared with 4,982 Million Baht in 2004.
Our growth was nearly doubled compared to its industry growth,
Thitikorn successfully maintained its leadership in motorcycle
hire-purchase industry for 23 consecutive years. In term of
consumer behavior, the focus has shifted its interest to automatic
transmission motorcycle or scooter compared to the recent
past, several new versions as well as new models will be
introduced to the market from 2005 onwards.

Our success under intense competition came from our
long term experiences and expertise in our business together
with devoted cooperation from our business alliances, the
management team and all staffs. Most importantly are our
customers who have trust and confidence in Thitikorn’s services.
We committed to bring all customers better professional services
as well as returns and stability to our shareholders.
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