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Dear Shareholders,

The year 2006 was a very auspicious occasion for all
Thais as the whole Kingdom united to jointly celebrate
the 60™ anniversary of His Majesty King Bhumibol Adulyade;
accession to the throne. However, last year Thailond
has gone thorough several crises from political
uncertainty which led to new interim government in
September, the unprecedented natural disaster such as
severe and prolong flood in almost all regions of
Thailand from the Northern, Central and Eastern as well
as severe drought in the Western region affected
agricultural sector, the unrest in the three Southern
provinces, and record high level of oil price. All these
major negative factors caused Thai domestic economy
to slow down due to high inflation and rising interest
rate while stronger baht appreciation compared to other
ASEAN currencies reduced the country competitiveness
in the export sector. However, Thailand managed to
grow its GDP by 5.0 % which was slightly higher,
compared to 4.5% growth in 2005. Export sector has
experienced high growth which contributed to overall
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GDP growth, however, domestic economy was sharply
decelerated.

In 2006, Motorcycle domestic sales was 1,976,493 units
or 6.29% declined YoY compared with 2,109,227 units in
2005. Automobile domestic sales was 682,500 units or
2.98% declined YoY compared with 703,432 units in 2005.
Over the last several years, motorcycle hire-purchase
market continued o experience higher competition with
increasing risk and higher loss which caused some
providers in serve financial loss. Thitikorn Plc., a major
provider in Thailand had been impacted by the
above unavoidable negative factors, however, with
management expertise and appropriate strategy, Thitikorn
has contfinued to be a leader in the motorcycle
hire-purchase business. Thitikorn net hire-purchase
portfolio in 2006 was 4,947.1 Million Baht, or 7.5% decline
Thitikorn
strategy is to tightened credit approval policy as well as

compared with 5,345.8 Milion Baht in 2005.

stfrengthened our collection team in the slowdown
economic cycle. Last year, TRIS Rating assigned Thitikorn
rating at BBB+ (Stable). The rating reflects the
Company strong leadership in motorcycle hire-purchase
industry for 24 consecutive years, experience
management feam, extensive branch network, strong
relationships with dealers, strong capital base and
conservative allowance policy. Thitikorn is confident that
we can provide better services to our customers in the
effective and efficient manners to ensure our long term
growth. Currently, major motorcycle manufactures had
been launching verities of new stylist scooter models with
riding comfort and well accepted by the end users
which were instrumental to stimulate demand in the
motorcycle sector. As for Automobile sector, major
manufactures emphasized on fuel efficient engine with
better performance which will be beneficial to the end
users.

I would like to thank you Thitikorn customers,
dealers, business alliances and shareholders whom gave
their frust and confidence to our dedicated staffs and
management team that are committed to pursuit of
excellence in all aspects including return to our

~ |

Dr. Chumpol Phornprapha
Chairman
March 14, 2007
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