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Earnings summary 
 (Bt mn) 2008 2009 2010 2011F 2012F
Pre-provision profit            972         1,028         1,317         1,572         1,867 
Pre-tax profit            441            455            741            906         1,095 
Net profit            326            334            532            680            821 
Net profit growth (%) 13% 2% 59% 28% 21%
EPS (Bt) - fully diluted           0.65           0.67           1.06           1.36           1.64 
EPS growth (%) 13% 2% 59% 28% 21%
BV (Bt)           5.40           5.73           6.43           7.27           8.22 
DPS (Bt)           0.34           0.36           0.52           0.70           0.80 
P/E (x)             4.4             6.4             7.7             8.7             7.2 
P/BV (x)             0.5             0.7             1.3             1.6             1.4 
Div yield (%) 11.9% 8.4% 6.3% 5.9% 6.8%
ROA (%) 5.8% 5.3% 7.4% 8.1% 8.3%
ROE (%) 12.5% 12.0% 17.5% 19.8% 21.2%

Source : Company reports and KELIVE Research estimates.   
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Table 1: TK – Consollidated financial results  

INCOME STATEMENT (Btmn) 2Q10 3Q10 4Q10 1Q11 2Q11  %qoq %yoy  6M10 6M11 %yoy 

  Interest income 530 568 570 595 624  5% 18%  1,057 1,218 15% 

  Interest expense 35 35 42 40 42  4% 19%  68 82 20% 

NET INTEREST INCOME 495 532 528 555 582  5% 17%  988 1,137 15% 

  Other income 161 161 174 181 202  11% 25%  350 383 9% 

NON-INTEREST INCOME 161 161 174 181 202  11% 25%  350 383 9% 

  Operating expenses 315 363 344 386 398  3% 26%  710 784 10% 

NON-INTEREST EXPENSES 315 363 344 386 398  3% 26%  710 784 10% 

OPERATING PROFITS 342 330 358 350 386  10% 13%  629 736 17% 

  Provisions 164 137 159 151 189  26% 15%  281 340 21% 

PRE-TAX PROFIT 178 194 199 199 197  -1% 11%  348 396 14% 

Taxation 46 57 61 53 26  -51% -44%  90 79 -13% 

Minority interest 0 0 0 0 0  n.a. n.a.  0 0 n.a. 

NET PROFIT 132 136 138 146 171  17% 30%  258 317 23% 

EPS (Bt) 0.26 0.27 0.28 0.29 0.34  17% 30%  0.52 0.63 23% 

UP/sh (Bt) 0.68 0.66 0.72 0.70 0.77  10% 13%  1.26 1.47 17% 

BVPS (Bt) 5.88 6.16 6.43 6.69 6.51  -3% 11%  5.88 6.51 11% 

             

KEY FINANCIAL RATIOS             

Net interest margin 29.88% 31.00% 29.97% 30.32% 30.50%     30.63% 30.49%  

  - Asset yield 29.68% 30.58% 29.99% 30.31% 30.12%     30.26% 30.04%  

  - Funding cost 1.96% 1.89% 2.19% 2.05% 2.02%     1.96% 2.02%  

Loan growth yoy 17.9% 17.2% 16.1% 15.1% 14.3%     17.9% 14.3%  

Loan growth qoq 4.6% 2.1% 2.6% 5.0% 3.8%     n.a. n.a.  

Loan growth ytd 10.7% 13.1% 16.1% 5.0% 9.0%     10.7% 9.0%  

Leverage (Asset/Equity) 2.4 2.5 2.4 2.4 2.5     2.4 2.5  

NPLs as % of net loans  3.7% 3.6% 3.5% 3.3% 3.3%     3.7% 3.3%  

Coverage ratio 141% 140% 142% 144% 137%     141% 137%  

Cost-income ratio 48% 52% 49% 53% 51%     53% 52%  

Non-NII/Operating income 25% 23% 25% 25% 26%     26% 25%  

Tax rate (effective) 26% 30% 31% 26% 13%     26% 20%  

Provision charge/net loans 10.00% 8.05% 9.15% 8.35% 10.06%     8.79% 9.24%  

Pre-provision ROA 19.1% 17.8% 18.9% 17.8% 18.6%     18.0% 18.1%  

ROE 17.8% 18.1% 17.6% 17.8% 20.7%     17.7% 19.6%  

Source : Company reports. 
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Chart 1: Thailand – Domestic motorcycle sales  
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Source : Department of Land Transport and KELIVE Research estimates 
 
Chart 2: TK – Quarter net profit  
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Source : Company report and KELIVE Research estimates. 
 
Chart 3: TK – Net profit forecasts  
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Source : Company report and KELIVE Research estimates. 
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Income statement      
(Btmn) 2008 2009 2010 2011F 2012F 
Interest income 1,791 1,959 2,194 2,614 3,088 
Interest expenses 113 133 145 186 237 
Net interest income 1,678 1,826 2,049 2,428 2,851 
Non-interest income 718 722 685 805 955 
Non-interest expenses 1,424 1,520 1,417 1,660 1,939 
Pre-provision profit  972 1,028 1,317 1,572 1,867 
Provisioning (Reversals)   531 573 576 666 772 
Pre-tax profit  441 455 741 906 1,095 
Net profit  326  334 532 680 821 
EPS (Bt) 0.65 0.67 1.06 1.36 1.64 
Book Value (Bt) 5.40  5.73 6.43 7.27 8.22 

Source : Company reports and KELIVE Research estimates. 

 
Balance Sheet      
(Btmn) 2008 2009 2010 2011F 2012F 
Cash  39 38 27 37 42 
Net loans 5,278 6,065 7,040 8,448 9,715 
Property foreclosed 166 144 151 177 194 
PP&E 110 127 120 135 146 
Total Assets 5,873  6,646 7,678 9,177 10,509 
      
Short-term loan & Bank overdraft 1,469 1,216 573 489 683 
Long-term loans 1,200 2,200 2,300 2,500 2,600 
Debenture 200 0 1,100 2,000 2,500 
Total Liabilities 3,173  3,781 4,461 5,540 6,401 
      
Paid-up share capital 500 500 500 500 500 
Share premium 973 973 973 973 973 
Retain earning 1,228 1,392 1,744 2,164 2,635 
Total Shareholders' Equity  2,701 2,865 3,217 3,637 4,108 

Source : Company reports and KELIVE Research estimates. 

 
Key Financial Ratios      
(Btmn) 2008 2009 2010 2011F 2012F 
Asset & Liability       
Net loan growth -YoY (%) 8.4% 14.9% 16.1% 20.0% 15.0% 
Short-term/Total Funding 58.2% 53.2% 37.1% 23.8% 41.2% 
Long-term/Total Funding 41.8% 46.8% 62.9% 76.2% 58.8% 
Leverage (Asset/Equity) 2.2 2.2 2.4 2.5 2.5 
Asset quality       
NPL (Bt mn) 295 248 257 263 279 
NPL/ Loan (%) 5.3% 3.9% 3.5% 3.2% 2.9% 
NPL coverage (%) 124% 139% 142% 146% 145% 
Profitability indicators       
ROA (%) 5.8% 5.3% 7.4% 8.1% 8.3% 
ROE (%) 12.5% 12.0% 17.5% 19.8% 21.2% 
Avg. Loans yield  35.30% 34.55% 33.49% 33.75% 34.00% 
Avg. cost of fund 4.19% 4.24% 3.93% 4.15% 4.40% 
Net Interest Margin (NIM) 32.69% 31.84% 30.88% 30.95% 31.05% 
Non-interest inc/Operating inc 30% 28% 25% 25% 25% 
Cost to income ratio 59% 60% 52% 51% 51% 
Effective tax rate (%) 26% 27% 28% 25% 25% 

Source : Company reports and KELIVE Research estimates. 
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