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Figure 1: Thailand-Domestic Motorcycle Sales Figure 2: Monthly Motorcycle Sales
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Figure 3: Revenue structure as at Y2010
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Table 1: Major shareholder as at 11 Mar 2011
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Figure 4: Motorcycle hire-purchase market share in Bangkok and its vicinity
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Figure 7: TK’s Debt-to-Equity Ratio Figure 8: Peers Debt-to-Equity Ratio as of 2Q11
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Figure 9: Net receivables and growth Figure 10: Motorcycle portfolio duration
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Figure 11: TK’s risk management procedure

Credit Checking
Check customer and guarantor profile and credit scoring

N =

Credit Approval
Within three days for motorcycle and seven days for automobile

Debt Collection
multiple payment channels bill collectors, banks and counter service etc.

e N =——
/

~

Credit control and monitor
Regularly review customers’ profile.
Overdue < 3 months > payment warnings
4 months < Overdue < 6 months éagreement termination and TK
stop realizing interest earn
Overdue > 6 months -> repossess and appraisal after

K verdict and bad debt write off. /
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Figure 14: Quarterly net profits and forecast Figure 15: Net profits
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Figure 16: Relative PER and ROE as of 2Q11 Table 2: Comparable financial data

D/E
20.0% Ratio PER Div
Company | (Times) ROE ROA | (Times) | Yield
15.0%
- TK 1.62 | 19.1% | 9.9% 9.89 | 4.4%
glo0% ASK 8.14 | 16.9% | 2.9% 7.94 | 8.2%
5.0% o SICCO GL 1.23 | 26.3% | 16.1% 5.66 | 11.5%
THANI & ASK ¢ ECL
0.0% 4 ! ‘ ‘ ML 1.5 | 12.4% | 6.3% 5.4 n.a
0 SpER (Times)™° 15 SICCO 2.81 | 14.1% | 4.5% 7.13 | 3.8%
THANI 7.03 | 19.5% | 3.5% 5.49 | 1.8%
Source: Setsmart

ECL 1.61 | 5.6% | 2.7% 11.44 | 8.3%

® 35 Justified PER
laudidanaaan (CoE) N 13.6% aldTanunzand 2012 f 15.10 LN

Table 3: Justified PER assumption

Payout ratio 60% CoE 13.60%

Growth rate 7.00% Justified PER 9.73

Beta 1.2 2012 EPS 1.55

Risk premium 8.00%  Justified price 15.10
Source: FSS

Figure 17: Historical PER Band
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Income Statement (Consolidated) Important Ratios (Consolidated)

(Bt m) 2009 2010 2011E 2012E 2013E (Bt m) 2009 2010 2011E 2012E 2013E
Interest income 1,959 2,194 2,564 3,106 3,465 Growth (%)
Others 722 685 754 829 895 Net loans 14.0 15.8 20.6 21.9 8.0
Total revenue 2,682 2,879 3,317 3,935 4,360 Total assets 13.2 15.5 20.0 20.1 7.8
Interest expense 133 145 165 213 214 Operating expenses 6.7 (6.8) 17.1 18.6 10.8
Operating income 2,549 2,734 3,152 3,722 4,146 Provision expenses 7.9 0.6 22.6 23.9 9.9
SG&A 1,520 1,417 1,659 1,967 2,180 Pre-Provision profit 5.8 28.1 13.4 17.5 12.0
Operating expenses 1,520 1,417 1,659 1,967 2,180 Net profit 2.5 59.5 25.7 15.6 14.2
Pre-Provision profit 1,028 1,317 1,494 1,755 1,966 Profitability (%)
Provision expenses 573 576 706 875 962 Operating cost / income -59.7 -51.8 -52.6 -52.9 -52.6
Operating profit after 455 741 787 879 1,004 Yield earning assets 34.90 33.83 33.20 33.01 32.25
provisions Cost of funds -3.90 -3.93 -3.68 -3.75 -3.36
Pre-tax profit 455 741 787 879 1,004 Loan spread 30.70 29.90 29.52 29.26 28.89
Tax expense 121 209 118 106 120 Net interest margin 30.38 31.59 31.06 30.75 30.25
Net Profit 334 532 669 774 883 Net profit margin 12.4 18.5 20.2 19.7 20.3
Oper income/Total Assets 38.3 35.6 34.2 33.7 34.8
Oper expenses/Total Assets 22.9 18.5 18.0 17.8 18.3
ROA 7.4 7.4 7.9 7.6 7.7
ROE 120 175 196 201 204
(Bt m) 2009 2010 2011E 2012E 2013E Asset quality (%)
Net A/R 6,011 6,962 8,397 10,238 11,053 NPLs / Total loans 3.9 3.5 3.2 2.8 2.5
Cash 38 27 30 40 50 NPLs / Total assets 3.7 3.3 3.0 2.7 2.5
Investments 0 0 0 0 0 Provision expenses/Loans 1.4 1.4 1.4 1.3 1.3
Foreclosed assets 144 151 150 150 150 Accum provisions/gross NPLs ~ 139.5 142.4 135.7 133.3 133.3
Total current assets 3,241 3,683 4,997 6,029 6,514 Capitalization (%)
Deposit used as collateral 25 25 25 25 25 Loan to borrowing funds 15.7 256.2 215.3 183.5 174.6
Lending to sub com 21 63 70 77 84 Total liabilities/Total equity 1.3 1.4 1.5 1.7 1.6
Fixed assets 127 120 120 120 120 D/E ratio 1.2 1.4 1.5 1.7 1.6
Other assets 153 156 220 200 200 Per share data (Bt)
Total assets 6,646 7,678 9,210 11,058 11,917 | Shares in issue (mn) 500 500 500 500 500
ST borrowing from banks 1,216 573 700 750 800 Report EPS 0.67 1.06 1.34 1.55 1.77
A/P 98 91 150 150 250 Pre-Provision EPS 2.06 2.63 2.99 3.51 3.93
Current liabilities 2,162 1,943 1,750 1,900 2,250 BVPS (Bt) 5.73 6.43 7.25 8.16 9.20
LT borrowing 2,200 2,300 2,000 2,100 2,100 DPS 0.36 0.52 0.64 0.74 0.84
Debenture 0 1,100 2,300 3,500 3,500 DPS/EPS (%) 53.7 48.8 47.5 47.5 47.5
Other liabilities 19 18 34 76 69 Par 1.0 1.0 1.0 1.0 1.0
Total liability 3,781 4,461 5584 6,976 7,319 Valuations (x)
Paid up Capital 500 500 500 500 500 P/E 17.6 1.1 8.8 7.6 6.7
Share premium 973 973 973 973 973 Norm P/E 17.6 1.1 8.8 7.6 6.7
Other premium 0 0 0 0 0 P/BV 5.7 6.4 7.3 8.2 9.2
Appropriated R/E 50 50 50 50 50 Dividend yield (%) 3.1 4.4 5.4 6.2 7.1
Unappropriated R/E 1,342 1,694 2,103 2,559 3,075
Shareholders' funds 2,865 3,217 3,626 4,082 4,598
Net A/R 6,011 6,962 8,397 10,238 11,053

Source: Company data, FSS research
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ADVANC  BLS GC L&E PTTCH  SCC TCAP 100-90 ALAA
AMATA  BMCL HEMRAJ  LPN PTTEP  SCIB THCOM ] A ~

AOT CPF IcC MCOT RATCH  SCSMG TP 80-89 A L A waAn
ASIMAR  CPN IFEC NCH ROBINS  SE-ED TIPCO 70-79 A a
BAFS csL IRPC NKI RS SIM TISCO e .
BANPU  DRT KBANK  NMG SAMART SIS TMB 60-69 fwa 14
BAY EGCO KEST NOBLE ~ SAMTEL  SITHAI  TNITY ,

BCP ERAWAN KK PSL SAT SNC TOG 50-59 WU
BECL FORTH  KSL PTT sC ssi TOP 50 = n/a
BKI GBX KTB PTTAR  SCB Vi TTA < no logo given

ACAP BH CIMBT EIC IRCP MAKRO PAP PT Sccc SSEC TEAM TPC TYM
AEONTS BIGC CITY ESSO ITD MATCH PB PTL SCG SSF TF TPCORP UMI
AHC BJC CK FE KASET MATI PDI PYLON SEAFCO SSsC TFD TRC UMS
AJ BNC (@) GENCO KCE MBK PG QH SHIN STANLY THAI TRT up
AKR BOL CNS GFPT KDH MFC PHATRA RASA SICCo STEC THRE TRU uPoIC
AP BROCK CPALL GL KGI MFEC PL RCI SIMAT STEEL TIC TRUE uv

AS BROOK csc GLOW KTC MINT PM RCL SINGER suc TICON TSC VNT
ASK BTNC CSR GOLD KYE MK POST RICH SIRI SUsCo TIW TSTE WACOAL
ASP BWG DCC GRAMMY  LANNA MSC PPM ROJNA SKR SVOA TK TSTH WAVE
AYUD CCET DELTA HANA LH MTI PR RPC SMIT SWC TKT TTI YUASA
BBL CENTEL DM HMPRO LOXLEY NSI PRANDA S&J SMK SYNTEC TLUXE TTW ZMICO
BEC CFRESH DTAC 1AM LST occ PREB S&P SPALI TASCO TMT TUF

BFIT CGS DTC INET MACO 0GC PRIN SALEE SPC TBSP TNL TVO

BGH CHUO EASTW IRC MAJOR OISHI PS SAMCO SPI TCP TOPP TWFP

A BLAND CRANE F&D IT LALIN MPIC PICO SFP SYNEX TMD TYCN VARO
AFC BSBM CSP FANCY JCT LEE NC PRECHA SHANG TAPAC TNDT UBIS VIBHA
AH BSM CTW FNS JTS LHK NEP PRG SIAM TC TNH UEC VNG
Al BTS CWT FOCUS JUTHA LRH NEW Q-CON SMM TCB TNPC UKEM WG
AIT CHARAN DEMCO FSS KC MBAX NNCL RAIMON SPACK TCC TONHUA  UNIQ WIN
ALUCON Cl DIMET GFM KCAR M-CHAI NTV ROCK SPG TCJ TPA UPF WORK
AMC @l(¢] DRACO GLAND KH MCS NWR SAM SPPT TFI TPAC us

APRINT CMR EASON GYT KKC MDX OHTL SAUCE SST TGCI TPP usT

ASCON CNT ECL HFT KMC METRO PAF SCNYL STA THANI TR ut

BAT-3K CPI ESTAR HTC KwC MJD PATO SCP STAR THIP TSF uTtpP

BGT CPL ETG ILINK KWH MLINK PERM SF SVH TKS T™WZ UVAN
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