S KIMENG KELIVE

RESEARCH

THAILAND FINANCE EARNINGS RESULT 11 NOVEMBER 2011

o\
UNA. 36NT (TK)
mls 3054 tHulasaliias wAAA 4054 WARIAIAINUNYIAN

- — - - — — p s1A11m (um) 8.95
TK s urilagna 3054 71 181 aruvmlnaiAgeiuiieaa laedulodulasanadl 10 | spnidlwane wm) 13.50
Anslanuuazyhadagegasizlasuialus §IUnan1sANEIUIIY 4054 151AIATIAEUARIAY | SET Index 968.30
[nuansznuresdIvan ad19lsifnIng1Au TK  ladsudaanasniuselaazviay
o ’ L4 4 s = 1 bl
NANTEMUTBIUIVINNEANATTURT srAfutlaatiudanaiies 11191 PBY  uazd | RN
dividend yield s=ALIga 8-9% 151308apaAuUEY “B0” T1Auhuane 13.5 1M Rating NA.
¢ ils 3054 M 181 A1uum InaiAganunAIA . saihmaneiade () N.A.
TK Usznnalegns 3Q54 7 181 druun iiule 6%qoq uay 32%yoy IndlAgeiuiiann  §40 (10) N.A.
157 179 &runn waniflumsiduinaesiilafulasunai 10 Aasdeiu Inefudeditediag 2182 (W) NA.

]
a '

1e8Aa lfRet1seIilas 2.4%gog i ldeen 9 neuAUToLLLFIUED 11.6% Tnizfidiusig —

o X o o L IS 9% Andnl O S 0 Historical Chart

dnanamdagns (NIM) deaenaesnagluseAugan 31.0% Andnlasuianewdntesi 30.5% s e
fuseliau nafaag 8%aqoq udfaLALTe 16%yoy 1uzT Effective tax rate U5usaanas A o Ei
wiaeiies 3% anni1sldansdsslamimigniBaes TK Debt Service (Cetelem) einaifin | f -\
lasuna NPL Ufusanasidnteaniegh 3.2% wi TK deasldulavranisdedisadluds | | gy e Eio
ayineiian (Conservative) inliAnlda1anisradiseclulnsunalidenceglusziugen 187 :
A1uum (daunilainazifunnsdaieduiy 4Q54) Wauriu 189 druunlu 2Q54 ]

41050

¢ HANTEUAINUIYIaNazitlinals 4Q54 uARIAY  Modas : HE
o o o - Yo ¥, [at19 Jaize [1oes [Todo [1oH7 [1o6s Ji1a Day
413U 4Q54 13AANANITANENIUTRY TK %I"Lm‘um@ﬂi:wumﬂmf;:mmuwmu@w AN S Lot X
muldnanidafanagasiiiasaingnAusdaunlffunansenuazaatzannisd1senil s9uia :

o o 4 o o e o A o Stock Information
N199A1UAIIBIRMTDNTEADAIAY ANNLUDATILTNANTUNULUFNNAFIAY FINTNENNANNIAY By e
o 2 o - X | = o a ) o M 4 o X | HUNDONUAZTITSUAD (AIUKHU) 500.
FIUN9IFAIAN709N 4971 aeinalsAn g usunsa1ndn NPL  dalutnazdfuduagneaguuss ° . .
P - ot Ay v o oy o . TS SIWIS (UIN) 1.00
Wegann wesnanAilasunansenudeiligannnidn wesaingugndidauluajaglunia

o 4 X o o Y, o o * 4 ¥ Y Free Float (%) 29.32

prdueaan waznny. Mideafuainnils 4Q54 drazuafaaawmaatlssunns 150-160 a1uLn . v

. yamaaa (a1un) 4,475

a |

¢ aanaslfulszanunisil 54-55 a9 Foreign Limit (%) 49.00

dmiudsznnninieinleviall 54 fTaqiuwsanlinsziu 680 §1uuin enadleniadiuanas
Wandeennil 650-660 AruLn wninls 4054 wasaasNinnAeAialiludesiu (150-160 [N ETESIEUANS SN

&uun) augiinanisaniinent 55 Mepainlslinseiu 780 druuam enaduilufectly Ui dunewae Avin (%) 42.36
aaautuiu iedazioun1steefiresdudenenaazindiNieain sandaaamdesainnis weeluis weszn (%) 9.82
ednraefigean Teifaqiinisiidssenisdssiinaequidvuaruansenuseniseannisudn  wieinain walzn (%) 5.09

sndnsEuBuiYesA 8 {uAnsna 3 s18Ae Honda, Yamaha, uat Suzuki 1aznduninanls
Walandsanfivganisuanaslisausdosinon 6.a. A0

a e o 1 ¥ v ° o &
¢ ANUTUMRINFENAUNANTENLANUVIINNAFNAITUAL. . ATAL U T’
wrdsasAuuzii “ge” saputlmung 13.5 uan uddiazdeasiiladanadunasznaunisann

wvian uas1AUNY AN 30% Tudas 3 RauiiauNn sy SET Index NUfuanas WNEILIB)
15% dzfiauaudsiaafulgniuiviauneanmasuan auensA1iulaquiuien1e  amerfunsedudesn uddauaniing
Aaudregniies 1.1 Wi PBV Wiaufiu ROE 4452/ 20% waz dividend yield $¥A1Ig9 8-9% DURUE LA A ALRANINAR e a1a R AT
Earnings summary iAgaTaaruAn NS ST 89U
C) 2009 2010 2011F 2012F 201 3 [ S .
Pre-provision profit 1,028 1,317 1,521 1,690 1,815 e . : 145 9
Pre-tax profit 455 741 800 891 1,001 VMM HNAIUAITITINTURIINUNTT
Net profit 334 532 680 780 876  Andulansnunas
Net profit growth (%) 2% 59% 28% 15% 12%
EPS (Bt) - fully diluted 0.67 1.06 1.36 1.56 1.75
EPS growth (%) 2% 59% 28% 15% 12%
BV (BY) 5.73 6.43 7.27 8.13 9.09
DPS (BY) 0.36 0.52 0.70 0.80 0.90
P/E (x) 6.4 7.7 6.6 5.7 51 . .
P/BV (X) 0.7 1.3 1.2 1.1 1.0  UNIATIZH
Div yield (%) 8.4% 6.3% 7.8% 8.9% 10.1%  nsng Seyivien
ROA (%) 5.3% 7.4% 8.3% 8.5% 8.9% BT
ROE (%) 12.0% 17.5% 19.8% 20.2% 203y, upi//kelive.kimeng.co.th

Source : Company reports and KELIVE Research estimates.
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Table 1: TK — Consollidated financial results

11 NOVEMBER 2011

INCOME STATEMENT (Btmn) 3Q10 4Q10 1Q11 2Q11 3Q11 %qoq  %yoy 9M10 9M11  %yoy
Interest income 568 570 595 624 659 6% 16% 1,624 1,877 16%
Interest expense 35 42 40 42 50 19% 41% 104 132 27%

NET INTEREST INCOME 532 528 555 582 609 5% 14% 1,521 1,745 15%
Other income 161 174 181 202 186 -8% 16% 511 569 11%

NON-INTEREST INCOME 161 174 181 202 186 -8% 16% 511 569 11%
Operating expenses 363 344 386 398 422 6% 16% 1,073 1,206 12%

NON-INTEREST EXPENSES 363 344 386 398 422 6% 16% 1,073 1,206 12%

OPERATING PROFITS 330 358 350 386 373 -3% 13% 959 1,108 16%
Provisions 137 159 151 189 187 -1% 37% 417 527 26%

PRE-TAX PROFIT 194 199 199 197 185 -6% -4% 542 581 7%

Taxation 57 61 53 26 5 -82%  -92% 148 83  -44%

Minority interest 0 0 0 0 0 n.a. n.a. 0 0 n.a.

NET PROFIT 136 138 146 171 181 6% 32% 394 498 26%

EPS (Bt) 0.27 0.28 0.29 0.34 0.36 6% 32% 0.79 1.00 26%

UP/sh (Bt) 0.66 0.72 0.70 0.77 0.75 -3% 13% 1.92 2.22 16%

BVPS (Bt) 6.16 6.43 6.69 6.51 6.87 6% 12% 6.16 6.87 12%

Net interest margin 31.00% 29.97% 30.32% 30.50% 30.97% 30.98%  30.83%

- Asset yield 30.58% 29.99% 30.31% 30.12% 30.34% 30.58%  30.34%
- Funding cost 1.89% 219% 2.05% 2.02% 2.29% 1.95% 2.13%

Loan growth yoy 17.2% 16.1% 15.1% 14.3% 14.6% 17.2% 14.6%

Loan growth qoq 2.1% 2.6% 5.0% 3.8% 2.4% n.a. n.a.

Loan growth ytd 13.1% 16.1% 5.0% 9.0% 11.6% 13.1% 11.6%

Leverage (Asset/Equity) 2.5 2.4 2.4 2.5 2.6 2.5 2.6

NPLs as % of net loans 3.6% 3.5% 3.3% 3.3% 3.2% 3.6% 3.2%

Coverage ratio 140% 142% 144% 146% 148% 140% 148%

Cost-income ratio 52% 49% 53% 51% 53% 53% 52%

Non-NIl/Operating income 23% 25% 25% 26% 23% 25% 25%

Tax rate (effective) 30% 31% 26% 13% 3% 27% 14%

Provision charge/net loans 8.05% 9.15% 8.35% 10.06% 9.65% 8.61% 9.44%

Pre-provision ROA 17.8% 18.9% 17.8% 18.6% 17.2% 18.1% 17.9%

ROE 18.1% 17.6% 17.8%  20.7%  21.6% 17.7% 19.9%

Source : Company reports.
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TK 11 NOVEMBER 2011

Income statement

(Btmn) 2009 2010 2011F 2012F 2013F
Interest income 1,959 2,194 2,532 2,829 3,032
Interest expenses 133 145 174 206 216
Net interest income 1,826 2,049 2,357 2,623 2,815
Non-interest income 722 685 787 873 932
Non-interest expenses 1,520 1,417 1,624 1,806 1,932
Pre-provision profit 1,028 1,317 1,521 1,690 1,815
Provisioning (Reversals) 573 576 720 799 814
Pre-tax profit 455 741 800 891 1,001
Net profit 334 532 680 780 876
EPS (Bt) 0.67 1.06 1.36 1.56 1.75
Book Value (Bt) 5.73 6.43 7.27 8.13 9.09

Source : Company reports and KELIVE Research estimates.

Balance Sheet

(Btmn) 2009 2010 2011F 2012F 2013F
Cash 38 27 44 47 51
Net loans 6,065 7,040 8,096 8,744 9,356
Property foreclosed 144 151 170 175 187
PP&E 127 120 130 131 140
Total Assets 6,646 7,678 8,807 9,477 10,134
Short-term loan & Bank overdraft 1,216 573 137 144 192
Long-term loans 2,200 2,300 2,500 2,200 2,300
Debenture 0 1,100 2,000 2,500 2,500
Total Liabilities 3,781 4,461 5,170 5,410 5,591
Paid-up share capital 500 500 500 500 500
Share premium 973 973 973 973 973
Retain earning 1,392 1,744 2,164 2,594 3,070
Total Shareholders' Equity 2,865 3,217 3,637 4,067 4,543

Source : Company reports and KELIVE Research estimates.

Key Financial Ratios

(Btmn) 2009 2010 2011F 2012F 2013F
Asset & Liability

Net loan growth -YoY (%) 14.9% 16.1% 15.0% 8.0% 7.0%
Short-term/Total Funding 53.2% 37.1% 18.1% 38.1% 39.9%
Long-term/Total Funding 46.8% 62.9% 81.9% 61.9% 60.1%
Leverage (Asset/Equity) 2.2 2.4 2.4 2.4 2.3
Asset quality

NPL (Bt mn) 248 257 268 285 296
NPL/ Loan (%) 3.9% 3.5% 3.4% 3.3% 3.2%
NPL coverage (%) 139% 142% 147% 149% 156%
Profitability indicators

ROA (%) 5.3% 7.4% 8.3% 8.5% 8.9%
ROE (%) 12.0% 17.5% 19.8% 20.2% 20.3%
Avg. Loans yield 34.55% 33.49% 33.45% 33.60% 33.50%
Avg. cost of fund 4.24% 3.93% 4.05% 4.35% 4.40%
Net Interest Margin (NIM) 31.84% 30.88% 30.74% 30.78% 30.77%
Non-interest inc/Operating inc 28% 25% 25% 25% 25%
Cost to income ratio 60% 52% 52% 52% 52%
Effective tax rate (%) 27% 28% 15% 13% 13%

Source : Company reports and KELIVE Research estimates.
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